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SUB J : INCOME TAX CONVENTION US-INDONESIA 
REF: STATE 41882 AND PREVIOUS 

1. THIS MESSAGE REPORTS STATUS OF TAX TREATY DISCUS- 
SIONS WITH INDONESIAN AND SIDE-LETTER LANGUAGE 
WE DEVELOPED FROM DEPARTMENT'S GUIDANCE. 

2. PRINCIPAL INDONESIAN TAX TREATY NEGOTIATER ACHMAD 
DIN INFORMED US MARCH 12 THAT TREATY TEXT WILL BE 
SUBMITTED, TOGETHER WITH PROPOSED TEXT SIDE LETTERS, 

TO DIRECTOR GENERAL MARCH 13, AND HE EXPECTS IT 

WILL BE FORWARDED WITHOUT DELAY TO FINANCE MINISTER FOR 
HIS APPROVAL PRELIMINARY TO INITIATING. 

3. INDONESIAN FOREIGN MINISTRY (DEPLU) OPTS IN 
FAVOR OF FORMAL STYLE FOR EXCHANGE OF SIDE LETTERS. 

TAX DIRECTORATE PROPOSED ONE FURTHER CHANGE IN OUR 
SIDE LETTER TO THE INDONESIANS WHICH WE FELT US 
TREASURY DEPARTMENT WOULD FIND ACCEPTABLE: OMISSION 
OF WORD "OTHER" FROM FIRST SENTECNE OF THE THIRD 
PARAGRAPH. OUR TRANSLATION OF AGREED TEXT INTO 
FORMAL FIRST-PERSON NOTE STYLE, WITH THIS CHANGE, 

NOW READS: 
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"I HAVE THE HONOR TO REFER TO THE INCOME 

TAX CONVENTION SIGNED TODAY BETWEEN THE REPUBLIC 

OF INDONESIA AND THE UNITED STATES OF AMERICA, 

AND TO STATE THE UNDERSTANDING OF THE UNITED 
STATES GOVERNMENT WITH REFERENCE TO ARTICLE 24 
THAT EACH COUNTRY.... 

"IT HAS BEEN CUSTOMARY.... 

"THE UNITED STATES ALSO RECOGNIZES THE 
POSSIBILITY THAT TAX MEASURES MAY BE ADOPTED HAVING 
SIMILAR OBJECTIVES. HOWEVER. IT IS THE UNDER- 
STANDING.... 

"ACCEPT, EXCELLENCY, THE RENEWED ASSURANCES OF 
MY HIGHEST CONSIDERATION. 

AMBASSADOR SIGNATURE 

4. FIRST-PERSON NOTE IN RESPONSE AS DEVELOPED BY 
EMBASSY FROM TEXT IN JAKARTA 13963 APPROVED STATE 
22038 READS AS FOLLOWS: 

"EXCELLENCY: 

"I HAVE THE HONOR TO ACKNOWLEDGE YOUR 
EXCELLENCY'S NOTE NO OF TODAY'S DATE 
RELATING TO THE INCOME TAX CONVENTION SIGNED 
TODAY BETWEEN THE REPUBLIC OF INDONESIA AND THE 
UNITED STATES OF AMERICA, AND TO STATE THAT 
THE GOVERNMENT OF INDONESIA HAS TAKEN COGNIZANCE 
OF IT. 

"ACCEPT, EXCELLENCY, THE RENEWED ASSURANCES 
OF MY HIGHEST CONSIDERATION. 

FOREIGN MINISTERS SIGNATURE 
NEWSOM 
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